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ii BRIEFS

XBIZ VIDEO
MAKES DEBUT

XBiz has launched a naw
trade publication geared specif-
ically toward retailers, prodic
ars and distnbufors of slull
entertainment, XBlz Video
15 distribubed withoul charge

To Subscribe, visil
W T80, COIm.

AEBN LAUNCHES
TV CAMPAIGN

AEBMN has rolled out a mon-
ster mainstream TV ﬂﬂ'ﬂ‘ftl‘-’.-"’l:}
camgaign [0 support 105 miw
Inkerned video-on-demand ey
ice thal alfers more than
Q0000 adull movies

AEBN's campaign for
Moviebonster.com employs a
I0-second tongue-in-cheek
comimercial that fealyret adult
star Amber Lynn

The comimedcial wall air 10-12
limes & night during the mid
night-5 a.m. time<iot in each ol
severdl test markets in the LLs

WILSON BACK IN

BUSINESS WITH NTFU
Christopher Wilson, who is

facing 300 gbscenity Change

for posting exploil pholos on

g website Mow ThatsFucked

Upcom, = back in business
Attorney Lawrence Walters,

defense counsel for Wilson, told

XBiz that Witson has restored

all confent to the site and Teels

Company Report

Bell Plots

Penthouse
Rebuild

BY JOE ZIGFIELD
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Carves Her Niche

BY JOANNE CACHAPERD

BRITTANY ANDREWS REMEATHERS A
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MySpace
Becomes
Porn Fav

B SEX-OBSESSED
DEMOGRAPHIC
FUELS WEBSITE'S
POPULARITY

BY RODGER JACOBS
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when the schood's moncy-ksing
sudent newspaper gave him his
first chanee to rest his aoumen in
the publishing arena, Bell made
the paper profitable by imple-
menting a deskeop publshing
program and upping  publica-
ton From two msies 3 week to
five o sell more ads.

He got his master’s degree n
real estate i 1959, o Do v 1o
Lwinch a carcer in thar beld, “I
fimished grad school mghe after
the stock moarket crash o the
Late 1SR he mevalle ®1 wis

broke, unemployed. | really
needed a pod S | saaned work -
unge bor myscll.”

Drvawing inspiratson from
his sucoess with the studem
paper, Bell recalibrated  his
career plans and started NAFT
Imcrnatonal 1o help publnhers
computenze thar operations. “|
got very lucky,” he says. =1 start-
el doing some consulting work,
which turnad o a pre-pres
operation, which wrmed im0
publishing and peinnng.”

NAFT landed Buc-chip
chents sch as HarperCollins,
Sports Mustrated, ad agency
Chalvy & Mather and Bally's

Health & Fitness, astlering var-
o services inchading sftware
tranmng and custom publishing.

Aos am oamler, Bell arwd s stafl

plaved computer games. Bell,
whe'd written an Apple bulletin
board program as a 1een,
Liumched Gamener, which
allovwed others 1o yon in by dial-
mg nto hs company’s servers.
Bur Gamenet was agonizingly
sloww. Bell reached wno his eore-
prencural bag amd came up
with a new venture, PFM
Commumcations, o provide
Internet acoess for Gamenet.
“I'm a sermal entrepeencur,” is
o Beell pusn ar wn a Juape 2004

interview with  the  Miama
Herabd, 1 kove starmmng up basi-
nosscs, conng up with wleas,
cven though one out of every
two bombe.”

O cowirse, thas was the carly
17k, when the Internet wos
explahing beyond the confine
of gamers, scicntnts and other
techies. As the Internet became
indhspensable o the business
waortld, PEM evodved into a bead-
g provider of Interner solu-
tons  to oorporate  chents
Amvng them was an old madia
won, an internatonal men's
g thar was struggzhing o
gan a fosthold in the new

online workl.

Pl commdicdared has commpua.
s anto Hell  Technology
Group, rasng S14  alhon
through several public offerings
on Masallagg

The fortunes of his company
{rechnistened Globax an 1998)
scemcd 1o be shapang up quate
differenaly from those of as
Lmoars magaane clent, The
anplipar’s Tt fromn the 19950
10K of General Media, the
then-parent company o
Perthouse, concluded thar the
publisher’s finances “raise sub-
stantual dowhe™ abwa s “abaliry
ber COMMAMLIC 3% & QROINE COnCern.”
Meanwhile, Glolix opened a
mine-flooe haxkyuarters in the
heart of Mew York Ciy's
“Sihicon Alley,” featuning
2400 square-fooe Ineernet data
center for oo bocaon and web
hostmg. With addmonal oflices
w Californes and London, Bdls
empare grew in the Laee 198k w0
employ 1000 workers and ke

i $100 ol i revenc.

MOVE TO FLORIDA

In 2001, Bell stepped dhown as
CEO of Glawx, retuning his
post as chairman al the board of
directors. He moved o Faca
Raton, Fla,, where he stared a
foundation with his wife Ruti to
support education and medical
ressarch.

But of anyone though tha
Florda and philanthropy sig-
naled Bells carly retirement
from bumaness, he soon showed
them otherwise. He founded
Mare Bell Capstal Partners in
2003, an imvestment firm spe-
culzing in restructunng trou-
bled companies. By that time,
Cieneral Media had beoome the
pinup for troubled companies.

Bob Gueowone had  founded
IMenthomese as a racier altermative
b ]'hﬂ:i.l:q'. but vt had always
muintained 3 fine hine hetween
Hugh Helner's ercation and the
w-your-Lace porn of Screw and
Husaler. By the Lite 1990s, how-
ever, Penthouse and the other
mapor adult ks were losang
eychalls to the Internct and the
so-called  “lad  mags™  like
Maxam amd FHM.

Guecwne made a deastrous
decision 10 steer Penthouse o
tabon werntory, showing every-
thing from fsting and anal sex
o cum shots and golden show-
ers, [t was 3 pourney that many
advertisers dudn't care 1o make
with Gucowone, plus it did noth-
ing to stem the decline in read-
e,

General Media  decbired
bankruptcy in August 2003;
Penthoarse, though, wasn’t
realy for the wrecking hall.

“Is sach o famtastic bwand

SEE PENTHOUSE on page T0
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that’s been so neglected over the
years,” Hell says, after scemng the
bankrupicy as an oppustumty o
rebundd Penthowse. Bl organ-
wredd a group of investors to bay
up Ceneral Medias debe, uln-
mately acquirmg 89 percent of
s bonads,

Hell foarght it ot for conteol
ol Penthowse wiihi 3 Meswan
wit domk b, Lam Modina
Molina gained Guoaone's sup
port but couldn’t come up wath
the cash 10 buy out Hell's stake.

A complicsed  subplot

mvolving controversial thard-
paarty processor (il assured tha
adult websmasters Tollowad the
saga closcly, A Penthouse sub-
sihary boughe Bl in carly
J0H. Lesa than a vear Later, o[l
was sl w Interactive Brand
Developenent; as part of that
dheal, the Lirrer boughe a 35 per-
cemt chunk of General Medu's
post-bankruptcy  incarnation:
Penthoame Media Group.

PENTHOUSE LEGACY INTACT

Since tking the rans, Bedl
hurs set o 1o aggressively capi-
talize on the Penthouse name’s
begacy. “It's a bramed that every

made knows,” he says. “Ins one
of the few truly global brands
that exnt tombay.” Among Bl
maves 1 a deal with Coguette
Irternaticsnal to manufacture
and  distnbute Penthouse-
branded lingene.

Penthouse also has  rassed
S11.5 mullion i privase financ-
ing o Lisch a TV venture that
will offer pay-perview amd
video-on-demand  program-
ming. Bell sounds sanguine
aboue taking on Playboy's Space
channels and New Fronner's
TEN network. “We have a ug-
mbfiwcantly better brand name
than a New Frontier or Spsce,

and we're looking to have a
much better presluer offening,”
he says.

A, of course, there’s Bell's
revamping of the magazine
sell. Penthouse no longer car-
rcs ks for phone sox lines and
osoont servioes, - Anvthing thar
wasn't classy, we got nd of w,”
Bell wold XBiz st August
“Theose ks are o what our tar-
get auwdience Jof 18- 34-vear-olds|
wants b swe. S0 owe deanad ap

the bk,

Abo gone are the opague
poly hags — the scarlet letter of

hardeore  magasines, Bell's
ellors have won the I'I'I.Iﬂ]i‘..ll.l'!'

shelf space i national retal
chains bke Bamnes & Noble and

T-Eleven. "If you look at the
magazine today, it's very dither-
ent than o was a year agn,” he
sy, TIrs a grear read now. [
bowskes boonstalul.™

Penthouses  January 2006
mae s oa testament o Bells
changes. The cover has Pet of
the Year Janwe Lyon v tnscful
lingeric lying on a fur rug, her
upper lip curled in a sexy Gina
Crershon pout. Insade are ads foe
Cigars, computer games, down-
loadable music, hquor  and
Canbbean  cruses.  Articles
inclucke interviews with mussc-
video director Diave Meyers and
Philadelphia  Eagles  wide
receiver Terrell Ohwens, a profile
of comedon Adam Carolla, a
feature on Ferrari, and a sex col-
wimin on foot fetmhists

It's an ccbtorsal mnx simalar 1o
Maxim or FHM. But those pubs-
lications would never show the
full-nude pictorals thar sull
define  Penthouse, hike the
January pave’s all-girl frobe fea-
wnng Jamie Lynn and adule
actress. Brttney Skye with three
uther comely models

Bell’s challenge i 2006 5 1o
prove  that a3  revamped
Pentlsmine can be o commisient
moncymaker. He'll also have w
deal wath o ovulvemillors-deollar
Lawsumt filed by Guoowne a fow
days belore Chrmmas. The sun
clume that the key plavers in the
barthe for Penthouse, the Bell and
Soling Esctsons, woere “oo-con:
sparabors” wheose “varsous imuchs-
matsons” enabled them to end up
“where they always wtended
be: stng avop the Penthoune
empere and disclismang any obly-
gatun tooats founder™

"It's nomsense, bascless,” Fell
says sl the st “I0s undortunate,
bat the guy lost everythang.”

One of Guecione’s  main
accusations is that Bell reneped
on 3 “commtment 1o provide
Gucowne wath a deal worth
SS000 per year bor 10 years,
plus 3250000 annually for bene-
firs and seaff ... ™ The suir alleges
that Pl reaterated that commamst-
ment in August JH o win
Gueaone’s final appeoval for
Bells revagamzaton plan for
Penthowse, Yet Pell bl ssued 5
press rebease several months ear-
lier stating that his plan did “nea
provide for a contimmng role
for™ Gaxccione,

Raschess or net, o coure that'’s
sympathenie 1 the Penthoine
founder’s clunn could have a
staggering impact on Bell's plans
for the magaeanc. Burt of theres
onc thing that his reume
chemonsarates, it's that regandles
ol Pemhouse’s Lae, Mare Bell s
a true entreprencur who seonn
destined 1o stay on top. @



